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»A major factor in the success of a restructuring is the transition
process. The focus on the core business was perfectly organised.

This has meant that all staff members are highly motivated for 2008.“
BENOIT PETIGNAT, REAL ESTATE MANAGEMENT, LAUSANNE
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THE PSP SHARE

THE PSP SHARE

DIVIDEND POLICY

The annual distribution of PSP Swiss Property Ltd shall amount to at least 70% of
the consolidated annual net income excluding gains/losses on real estate investments®.
Distributions are made in the form of dividends or as cash payments by means of nomi-
nal value reductions. PSP Swiss Property strives to ensure a sustainable dividend trend.

DEVELOPMENT OF THE SHARE PRICE (in CHF)

2000 © 2001 2002 ~ 2003 ~ 2004 = 2005 ' 2006 = 2007 = 2008 °

— PSP Swiss Property — Swiss Performance Index (rebased) —EPRA (rebased)
Source: Bloomberg, 7 March 2000 (PSP IPO) until 25 February 2008

In 2007, the PSP share price fell by 18.3% from CHF 70.00 to CHF 57.20. At the end of
2007, the PSP share had a discount of 4.2% compared to its net asset value (end of
2006: premium of 24.4%).

Like most European real estate stocks, PSP shares suffered from the effects of the U.S.
subprime crisis on the financial markets, even though the Company was not directly
involved. PSP Swiss Property is neither invested in the U.S. residential market nor in
any other real estate market outside Switzerland, and it does not hold any related
financial instruments. One of the reasons for the negative pressure on the share price
was sales by international real estate investors who track real estate indices (so-called
»index trackers®).

Both, trading volume and liquidity of PSP shares continued to grow. On average, 128 388
shares worth CHF 8.5 million were traded daily in 2007 (2006: 102 721 shares worth
CHF 6.5 million). In 2007, the total trading volume of PSP shares on the SWX Swiss
Exchange reached CHF 2 114.5 million (2006: CHF 1 631.7 million). This makes the PSP
share by far the most liquid real estate share in Switzerland.

Consolidated annual net income excluding gains/losses on real estate investments corresponds to the consolidated annual
net income excluding net changes in fair value of own real estate investments and those of associated companies, realised
income on property sales and all the related taxes. Also, non-recurring income (such as, e.g., from the release of negative
goodwill from acquisitions) is eliminated. Income from the sale of properties which were developed by the Company itself
are part of the annual net income excluding gains/losses on real estate investments.





